Science of Investment

Week 24-28 October 2011 Date : 29 October 2011

In our last weekly snapshot, we expected 5200 to be taken off on Mahurat and there were fair chances of 4 & 5 August gap
filling (on Daily Charts). Nifty crossed 5200, a day before Mahurat and closed above 5200 on Mahurat. And when the
markets opened on Friday, this gap was taken off, by another gap this time on upside (on Daily Charts). It looks like an Island
reversal patter. Its healthier and desirable for markets that NIFTY comes down and fills this gap and then takes gradual
upmove for a long sustained bull run.

Nifty Weekly Charts (Last 12 Months Data)
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Color). Having seen sharp run up, high chances of consolidation 2000

Though fall in Volume with rise in price is taken as negative. But this Week had almost

2 s of Trading Helidays. And big players were not very active in festive season.
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Key Levels for Next Week

Support: 5300-5250-5200 Resistance: 5400-5450-5500
Sectoral Moves During the Week

% Change during 24-28 October
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Major Heavy Weights Movers & Shakers during the Week

%

Heavy Weight Gainers 21 Oct 28 Oct % Change Heavy Weight Losers 21 Oct 28 Oct Change
Rel Infra 409 464 13.56 Sesa Goa 206 212 3.11
Hindalco 126 142 13.39 PNB 991 962 -2.89
Sterlite 117 133 13.17 SBI 1941 1910 -1.63
Tata Motors 185 207 11.80 HDFC Bank 490 483 -1.51
JP Associate 71 79 11.24 BPCL 640 637 -0.47
Domestic Inflation Trend
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WEEKLY Inflation on Technical Charts: The Chart Pattern of “Fuel and Power” suggests fast
upmoves are over. And Chart pattern of “Primary Articles” suggests that, once the minor uptick
gets over, a sharp fall is coming in next few Weeks.

India’s Forex Situation

(Week Ending) >>>> 21 Oct 2011 14 Oct 2011 22 Oct | 2010
SSSSSSSSSSS>S>S>>> ~ Crore US$ Million " Crore US$ Million " Crore US$ Million
Foreign Currency Assets 14,14,549 | 282514 | 13,82,069 281,653 11,90,167 267,694
Gold 1,40,266 28,667 1,40,266 28,667 92,157 20,516
SDRs 22,743 4,542 22,297 4,544 23,021 5,178
Reserve Position in IMF 13,193 2,635 12,934 2,636 8,943 2,011
Total 15,90,751 | 318,358 | 15,57,566 | 317,500 13,14,288 | 295,399
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Money Supply Data is published Fortnightly (15 Days), Money Supply M3 (INR Billion)
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Next Week Stock Watch: Corporate Action

BSE Code Scrip D] Purpose ((RED)
532819 Mindtree 31-Oct-11 Interim Dividend 15
532819 Mindtree 31-Oct-11 Special Dividend 1
500900 Sterlite Inds 31-Oct-11 Interim Dividend 1
507880 VIP Inds-$ 31-Oct-11 Stock Split from Rs. 10/- to Rs. 2/- -
532424 Godrej Cons 01-Nov-11 2nd Interim Dividend 1
500355 Rallis India 01-Nov-11 Interim Dividend 1
500086 Exide Inds 02-Nov-11 Interim Dividend 0.9
500290 MRF 02-Nov-11 2nd Interim Dividend 3
532504 NAVIN FLUORI-$ 02-Nov-11 Interim Dividend 8.5
532990 CRONIMET 03-Nov-11 Stock Split from Rs. 10/- to Rs. 2/- -
532365 Dynacons Sys 03-Nov-11 Consolidation of Shares -
500150 Foseco India 03-Nov-11 3rd Interim Dividend 5
501455 Greaves Cotton 03-Nov-11 2nd Interim Dividend 0.4
532129 Hexaware Tech 03-Nov-11 Interim Dividend 1
532544 Indiabulls Fin 03-Nov-11 Interim Dividend 6
500210 Ingersoll Rand 03-Nov-11 Interim Dividend 3
526409 Kalpena Inds 03-Nov-11 Dividend 2.2
532732 Kewal Kiran 03-Nov-11 Interim Dividend 7
522249 Mayur Uniquoter-$ 03-Nov-11 2nd Interim Dividend 2
506579 Oriental Carbon-$ 03-Nov-11 Interim Dividend 2
500249 KSB Pumps 04-Nov-11 Interim Dividend 1
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526538 Maximaa Sys 04-Nov-11 Stock Split from Rs. 10/- to Rs. 2/- -
500459 Procter & Gamble 04-Nov-11 Dividend 225
532663 Sasken Comm 04-Nov-11 Interim Dividend 25

What should be the strategy: With every sharp rise, increase Cash levels by exiting Weaker

counters or where run up has been huge recently. Get into BLUE Chips on every correction.
Quarterly Report cards will continue to impact the scrips. For all Results related details, please check this link
http://indiaearnings.moneycontrol.com/home.php

Its time to hedge Folio by “PUT” Options: Buy 1 Lot Nov 5100 Put LTP Rs.31, Sell 2 Lots Nov
5000 Put @ Rs.40 (2X Rs.20). Net Inflow Rs.9. Risks are unlimited below 4900. Its unlikely that
4900 will be broken in remaining 17 trading sessions of November.

For next Week, scrips looking for correction can be Telecom, Auto, Oil & Gas PSUs etc.
Sectors looking strong include Cement, Metals, FMCG, Engineering etc. Banks are also likely to do well.

All Corrections should be taken as Opportunity to BUY with Mid/Long Term View. In next 10 days our NOVEMBER
Monthly Mantra will be published, with Views on Markets.

For Internal Private Circulation Only

Disclaimer: The information provided in the document is from publicly available data and other sources, which we believe are
reliable. It also includes analysis and views expressed by our research team. The report is purely for information purposes and
does not construe to be investment recommendation/advice. Investors should not solely rely on the information contained in this
document and must make investment decisions based on their own investment objectives, risk profile and financial position.
Efforts are made to try and ensure accuracy of data however, Shri Parasram Holdings Pvt. Ltd. and/or any of its affiliates and/or
employees shall not be liable for loss or damage that may arise from any error in this document. This document is not for public
distribution and should not be reproduced or redistributed without prior permission.
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