Science of Investment

Week 08-11 Nov 2011 Date : 12 November 2011

It was small but very action packed trading Week. There were vast intraday swings. In coming Week also, expect High Intraday
drama, with markets going nowhere. These are good times to build Folio and also DO DELIVERY BASED SHORT TERM
INVESTING. Blue Chips are hammered out of Shape on results, Govt announcements, Global cues etc. They lose 8-10% in 2-3
sessions. BUY after 8-10% decline and when they bounce back, say 4-5% from lows, take gains off the table.

Nifty Weekly Charts (Last 12 Months Data)
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Key Levels for Next Week
Support: 5100-5050-5000 Resistance: 5200-5250-5300
Sectoral Moves During the Week
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Major Heavy Weights Movers & Shakers during the Week

%

Heavy Weight Gainers 4 Nov 11 Nov % Change Heavy Weight Losers 4 Nov 11 Nov Change
Hero Moto 2085 2173 421 BPCL 641 559 -12.83
CAIRN 303 315 4.00 IDFC 131 119 -9.63
Ambuja Cement 157 163 3.98 Ranbaxy 517 468 -9.39
HUL 382 396 3.57 DLF 249 228 -8.47
WIPRO 373 382 2.38 SBI 1965 1798 -8.46
Domestic Inflation Trend
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India’s Forex Situation

(Week Ending) >>>> 04 Nov 2011 28 Oct 2011 29 Oct | 2010
SS>SSSSSS>>>>>>> ~ Crore US$ Million " Crore US$ Million " Crore US$ Million
Foreign Currency Assets 13,77,071 280,577 | 13,88,659 284,445 12,02,342 271,286
Gold 1,31,442 26,896 1,40,266 28,667 96,510 21,668
SDRs 22,339 4,552 22,485 4,606 23,158 5,225
Reserve Position in IMF 12,959 2,640 13,043 2,672 9,017 2,035
Total 15,43,811 314,665 | 15,64,453 320,390 13,31,027 300,214
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Money Supply Data is published Fortnightly (15 Days), Money Supply M3 (INR Billion)
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Next Week Stock Watch: Corporate Action
BSE Code Scrip DE:] Purpose (RED)
524232 Maharashtra Poly 14-Nov-11 Stock Split from Rs. 10/- to Re. 1/- -
532853 Asahi Songwon 16-Nov-11 Interim Dividend 1.25
505255 GMM Pfaudler 16-Nov-11 2nd Interim Dividend 0.7
532827 Page Inds 16-Nov-11 2nd Interim Dividend -
532509 Suprajit Engr-$ 16-Nov-11 Interim Dividend 0.3
533121 THINKSOFT 16-Nov-11 Interim Dividend 2
532749 Allcargo Logistics 17-Nov-11 Interim Dividend 1
532830 Astral Poly 17-Nov-11 Interim Dividend 0.5
505242 Dynamatic Tech-$ 17-Nov-11 Interim Dividend -
526881 Financial Tech 17-Nov-11 2nd Interim Dividend -
533207 JPINFRATEC 17-Nov-11 Interim Dividend -
526371 NMDC 17-Nov-11 Interim Dividend 1
523642 Pl Inds 17-Nov-11 Interim Dividend 2
531169 SKP Securities 17-Nov-11 Special Dividend 2
517385 SYMPHONY 17-Nov-11 Dividend 10
505163 ZF Steering-$ 17-Nov-11 Interim Dividend 5
505530 Prism Info 18-Nov-11 Interim Dividend -
522113 Timken India 21-Nov-11 Interim Dividend 20
533154 INFINITE 24-Nov-11 Interim Dividend 4
522122 Voith Paper-$ 24-Nov-11 Dividend 3
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What should be the strategy: Use Sharp falls in BLUE CHIPS to get in and use bounces to Book
Profit as it seems to be in Trending range bound market in next few days.

The weak scrips where investors are trapped, should be given “Good Bye” as rates come. Here, |
would like to differentiate between Scrip Trapped and Scrips corrected. Eg. A “Bl, B2, Z” etc.
category scrip with poor dividend payment record, the prices had fallen in August sell-off, now
prices have recovered, its time to get rid of it. BUT is someone is in scrips like SBI, LT, AXIS,
RIL, ONGC, SAIL,HDFC, IDFC, Canara, NTPC etc. either do trading like, what we discussed
before (Green Color above lines) or use all bad sentiments for long term folio building.

Quarterly Report cards will continue to impact the scrips. For all Results related details, please check this link
http://indiaearnings.moneycontrol.com/home.php
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